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INDEPENDENT AUDITOR'S REPORT 
 
 
To the Members of Manitoba Cycling Association Inc.: 
 
Opinion 
We have audited the financial statements of Manitoba Cycling Association Inc. (the Association), which comprise the 
statement of financial position as at March 31, 2023, and the statement of operations, statement of changes in net 
assets  and statement of cash flows for the year then ended, and notes to the financial statements, including a summary 
of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the 
Association as at March 31, 2023, and its financial performance and its cash flows for the year then ended in 
accordance with Canadian accounting standards for not-for-profit organizations. 
 
Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under 
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section 
of our report. We are independent of the Association in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
Canadian accounting standards for not-for-profit organizations, and for such internal control as management determines 
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Association's ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Association or to cease operations, or has no realistic 
alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Association's financial reporting process. 
 
Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. 
  



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Association’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Association’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Association to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. 
 
 

DRAFT 
 
 
Chartered Professional Accountants 
August 17, 2023 
Winnipeg, Canada 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For this communication, together with the work done to prepare this communication and for opinions we have formed, if any, we accept 
and assume responsibility only to the addressee of this communication, as specified in our letter of engagement. 



 

2023 2022

Current assets:
Cash $ 298,906       $ 359,584       
Cash - internally restricted 53,560         46,361         
Accounts receivable (Note 3) 16,678         12,852         
GST receivable 4,179           8,506           
Inventory 8,580           2,875           
Prepaid expenses 29,413         27,105         

411,316       457,283       

Capital assets (Note 4) 18,029         28,326         

$ 429,345       $ 485,609       

Current liabilities:
Accounts payable and accrued liabilities $ 18,487         $ 47,196         
Deferred revenue (Note 5) 81,837         78,304         

100,324       125,500       

Invested in capital assets 18,029         28,326       
Erick Oland Memorial Fund 817             701           
Development fund 16,067         16,067       
Asset replacement fund 48,534         42,642       
Contingency fund 4,301           3,019         
Unrestricted net assets 241,273       269,354     

329,021       360,109     

$ 429,345       $ 485,609       

Approved by:

LIABILITIES

NET ASSETS

_____________________________________ Director   ___________________________________ Director

MANITOBA CYCLING ASSOCIATION INC.

STATEMENT OF FINANCIAL POSITION

ASSETS

March 31

 
 
 



 

For the year ended March 31
2023 2022

Revenue:
Sport Manitoba - Grants $ 141,935       $ 145,391       
                       - Sport program funding 41,805         47,172         
Participant fees 93,233         41,945         
Membership fees 85,452         74,466         
Canada Games legacy grant 7,500           5,000           
Sponsorship and fundraising 1,357           3,602           
Miscellaneous 7,634           4,762           
Amortization of deferred contributions (Note 6) -              1,693           
Green Team jobs grant 7,109           13,378         
Canada Emergency Wage and Rent Subsidy (Note 7) -              34,998         
Federal Emergency Sport Funding (Note 7) -              21,032         
Manitoba bridge grant (Note 7) -              5,000           
Gain on disposal of capital assets -              5,162           

386,025       403,601     

Expenses:
Salaries and benefits 157,309       159,527       
Program expenses 134,859       82,596         
Insurance 51,926         35,813         
Professional fees 17,054         13,759         
Advertisting and promotion 375             3,752           
Amortization 11,459         12,638         
Bison Butte maintenance 13,238         14,351         
Memberships fees 9,015           5,712           
Travel 4,254           3,460           
Utilities 4,455           4,246           
Office 2,854           3,215           
Rent 3,589           3,353           
Meetings 4,519           440             
Bank charges and interest 862             637             
Bad debts (recoveries) 596             -              
Federal Emergency Sport Funding 749             20,081         

417,113       363,580     

Difference between revenue and expenses $ (31,088)        $ 40,021         

MANITOBA CYCLING ASSOCIATION INC.

STATEMENT OF OPERATIONS

 
 
 



 

Erick Oland Asset
Invested in Memorial Development Replacement Contingency Unrestricted

capital assets Fund Fund Fund Fund Net Assets 2023 2022

Net assets, beginning of year $ 28,326         $ 701           $ 16,067       $ 42,642       $ 3,019         $ 269,354     $ 360,109     $ 320,088     

Difference between revenue
and expenses (11,459)        116           -            1,092         82             (20,919)      (31,088)      40,021       

Purchase of capital assets 1,162           -            -            -             -            (1,162)       -            -             

Interfund transfer -             -            -            4,800         1,200         (6,000)       -            -             

Net assets, end of year $ 18,029         $ 817             $ 16,067         $ 48,534         $ 4,301           $ 241,273       $ 329,021       $ 360,109       

MANITOBA CYCLING ASSOCIATION INC.

STATEMENT OF CHANGES IN NET ASSETS

For the year ended March 31

 
 

 
 
 



 

For the year ended March 31
2023 2022

Cash flow from operating activities:
Difference between revenue and expenses $ (31,088)        $ 40,021         
Amortization of deferred contributions -              (1,693)         
Amortization 11,459         12,638         
Gain on disposal of capital assets -              (5,162)         

(19,629)        45,804         
Changes in working capital accounts:

Accounts receivable (3,826)         3,318           
GST receivable 4,327           (658)            
Prepaid expenses (2,308)         (13,829)        
Inventory (5,705)         943             
Accounts payable and accrued liabilities (28,709)        28,490         
Deferred revenue 3,533           (41,353)        

(52,317)        22,715         

Cash flow from investing activities:
Purchase of capital assets (1,162)         (1,752)         
Proceeds on disposal of capital assets -              5,162           

(1,162)         3,410           

Increase (decrease) in cash (53,479)        26,125         

Cash, beginning of year 405,945       379,820       

Cash, end of year $ 352,466       $ 405,945     

Cash consists of:
Cash 298,906       359,584       
Cash - internally restricted 53,560         46,361         

$ 352,466       $ 405,945       

MANITOBA CYCLING ASSOCIATION INC.

STATEMENT OF CASH FLOWS

 
 
 



 MANITOBA CYCLING ASSOCIATION INC.   
 
 NOTES TO FINANCIAL STATEMENTS 
 
 FOR THE YEAR ENDED MARCH 31, 2023 
 
 
1. Nature of the Association:  
 

 The Manitoba Cycling Association Inc. is a private Association incorporated under the Manitoba 
Corporations Act in December 1980. The Association has no authorized share capital and 
operates without pecuniary gain to its members. Any profits accrued by the Association are 
used to further its undertaking. The Association operates as a not-for-profit association to 
advance athletes along the performance pathway and develop partnerships to promote the 
growth of cycling in Manitoba. 

 
2.   Summary of significant accounting policies: 
 

a) Basis of accounting 
 

The financial statements have been prepared by management in accordance with Canadian 
accounting standards for not-for-profit organizations. 

 
b) Fund accounting 

 
In order to ensure observance of limitations and restrictions placed on the use of resources 
available to the Association, the accounts are maintained on a fund accounting basis. 
Accordingly, resources are classified for accounting and reporting purposes into funds. These 
funds are held in accordance with the directives issued by the Board of Directors. 

 
Six funds are maintained: Unrestricted, Invested in capital assets, Contingency fund, Development 
fund, the Asset replacement fund and the Erick Oland Memorial fund. 
 
The Unrestricted fund is used to account for revenue and expenses related to general operations of 
the Association. 
 
The Invested in Capital Assets fund is used to account for all capital assets of the Association and 
to present the flow of funds related to their acquisition and disposal. 
 
The Contingency fund is used to allocate a small amount of money for unforeseen future purchases 
and expenses. 
 
The Development fund is used to support the development of racing infrastructure and expertise for 
members of the Manitoba Cycling Association Inc. This support focuses on race venue, 
commissaire and coaching development and for activities which demonstrate value-added benefits 
to the cycling community. 
 
The Asset Replacement fund is used to account for funds designated to replace aging or obsolete 
capital assets. 
 
The Erick Oland Memorial fund consist of funds donated to the Association in memory of Erick 
Oland Sr, founder of the Manitoba Cycling Association Inc. in 1980. These funds have been 
restricted for the purpose of Cycling Youth Development. 

 
 
 
 
 
 
 
 



 MANITOBA CYCLING ASSOCIATION INC.  Page 2 
 
 NOTES TO FINANCIAL STATEMENTS 
 
 FOR THE YEAR ENDED MARCH 31, 2023 
 
 

2.     Significant accounting policies (continued): 
 
c) Revenue recognition 

 
The Association follows the deferral method of accounting for contributions.  Restricted 
contributions are recognized as revenue in the year in which the related expenses are incurred. 
Unrestricted donations and grants are recognized as revenue when received or receivable if the 
amount to be received can be reasonably estimated and collection is reasonably assured. 
Membership and participant fees are recognized as revenue in the year earned. 

 
d) Cash 

 
Cash consists of cash on hand and bank balances. 

 
e)   Inventory                 
 

Inventory is valued at the lower of cost, determined on a first in first out basis, and net realizable 
value. Inventory consists of clothing available for sale, and supplies used for races. 

  
f) Capital assets 
 

Capital assets are recorded at cost and amortized over their estimated useful lives, except for 
contributed assets which are recorded at fair market value at the time of the contribution plus all 
costs directly attributable to the acquisition. This requires estimation of the useful life of the asset 
and its salvage and residual value. When a capital asset is impaired, the excess of its net carrying 
amount over the asset’s fair value or replacement cost is recognized as an expense. As is true for 
all accounting estimates, it is possible that changes in future conditions could require changes in 
the recognition amounts for accounting estimates. 
 
Capital assets are amortized on a straight-line basis over an estimated useful life of 5 years. 

 
g) Contributed services 

 
Volunteers contribute a significant amount of time in assisting the Association in carrying out its 
activities. Contributed services are not recognized in the financial statements because of the 
difficulty in determining their fair value. 
 

h) Measurement uncertainty 
 

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements, and the reported amounts of revenues and expenses during the 
reporting period. 
 
Accounts receivable are stated after evaluation as to their collectability and an appropriate 
allowance for doubtful accounts is provided where considered necessary. 
 
Management has estimated the value of the inventory based upon their assessment of the 
realizable amount less selling costs. 
 
Amortization is based on the estimated useful lives of capital assets. 
 
These estimates and assumptions are reviewed periodically and, as adjustments become 
necessary they are reported in operations in the periods in which they become known. 
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 NOTES TO FINANCIAL STATEMENTS 
 
 FOR THE YEAR ENDED MARCH 31, 2023 
 
 
2.     Significant accounting policies (continued): 
 

i)  Financial instrument measurement 
 

The Association initially measures its financial assets and financial liabilities at fair value. It 
subsequently measures all its financial assets and financial liabilities at amortized cost. 

 
The financial assets subsequently measured at amortized cost include cash, restricted cash and 
accounts receivable. The financial liabilities measured at amortized cost include accounts payable 
and accrued liabilities.  Transactions costs are expensed when incurred. 
 

 
3.    Accounts receivable: 
 

Accounts receivable is presented net of an allowance for doubtful accounts of $596 (2022 - $nil). 
 
 
4. Capital assets: 

Automotive $ $ $ $

Computer equipment

Equipment

Office equipment

$ $ $ $

Net book value $ $18,029     28,326     

97,426     79,397     96,264     67,938     

38,668     37,700     37,506     36,495     

6,746       6,746       6,746       6,746       

47,328     32,341     47,328     22,875     

4,684       2,610       4,684       1,822       

2023 2022
Accumulated Accumulated

Cost Amortization Cost Amortization
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 NOTES TO FINANCIAL STATEMENTS 
 
 FOR THE YEAR ENDED MARCH 31, 2023 
 
 
5. Deferred revenue: 
 

Deferred revenue represents restricted operating funding received in the current period but is related 
to expenses of future periods. 

Balance 
March 31, 

2022
Contributions 

received
Contributions 

recognized

Balance 
March 31, 

2023

Membership $ 34,519          $ 35,337          $ (34,519)         $ 35,337          
Sponsorship 1,500           -               -               1,500           
Other Grant 10,000          -               -               10,000          
Sport Manitoba - Grants
 - Canada Game Technical 
      Development 3,400           -               (3,400)           -               
 - HP Coach Grant 3,750           -               (3,750)           -               
       Funding 25,135          -               (25,135)         -               
 - HopOn Program Grant -               35,000          35,000          

$ 78,304          $ 70,337          $ (66,804)         $ 81,837          

Balance 
March 31, 

2021
Contributions 

received
Contributions 

recognized

Balance 
March 31, 

2022

Membership $ 31,674          $ 34,519          $ (31,674)         $ 34,519          
Sponsorship 3,800           -               (2,300)           1,500           
Miscellaneous 2,651           -               (2,651)           -               
Participant fees 149              -               (149)             -               
Other Grant 11,181          -               (1,181)           10,000          
Sport Manitoba - Grants
 - Canada Game Technical 
      Development 3,400           3,400            (3,400)           3,400           
 - HP Coach Grant -               3,750            -               3,750           
 - Sport Initiation 2,925           11,500          (14,425)         -               
 - Performance Pathway 200              17,000          (17,200)         -               
 - Canada Games Enrichment
       Funding 35,905          7,096            (17,866)         25,135          
 - Coaching 6,740           15,760          (22,500)         -               
Federal Emergency Sport 
  Funding 21,032          -               (21,032)         -               

$ 119,657        $ 93,025          $ (134,378)       $ 78,304          
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 NOTES TO FINANCIAL STATEMENTS 
 
 FOR THE YEAR ENDED MARCH 31, 2023 
 
 
6. Deferred contributions related to capital assets: 
 

Deferred contributions related to capital assets represent the unamortized amount of grants received 
for the purchase of capital assets. The amortization of capital contributions is recorded as revenue in 
the statement of operations at rates which match the amortization of the related capital asset 
purchased with the grants. 

 
The change in deferred contributions for the year is as follows: 

2023 2022

$ -             $ 1,693          
-             (1,693)        

$ -              $ -                  

Amortization of deferred contributions
Balance - beginning of year

Balance - end of year

 
 
7.   Government assistance: 
 

The Association applied for the Canada Emergency Wage Subsidy relating to salaries paid during the 
year ended March 31, 2022. A wage subsidy of $34,827 is included in Canada Emergency Wage and 
Rent Subsidy. 
  
The Association applied for the Canada Emergency Rent Subsidy relating to rental expense incurred 
during the year ended March 31, 2022. The $171 of subsidies has been included in Canada Emergency 
Wage and Rent Subsidy. 
 
The Association applied for the Federal Emergency Sport Funding to keep operations viable and to 
assist community clubs during the year ended March 31, 2022. $21,032 is included in revenue. 
 
The Association applied for the Manitoba Bridge Grant during the years ended March 31, 2023 and 
2022. Grants of $5,625 (2022 - $5,000) is included in revenue. 

 
8. Financial instrument risk management: 
  

The Association is exposed to different types of risk in the normal course of its operations, 
including credit risk and market risk. The Association's objective in risk management is to optimize the 
risk return trade-off, within set limits, by applying integrated risk management and control strategies, 
policies and procedures throughout the Association's activities. 
 
Credit risk 
 
Credit risk is the risk that one party to a financial instrument fails to discharge an obligation and 
causes financial loss to another party. Financial instruments which potentially subject the Association 
to credit risk consists principally of investments and accounts receivable. 
 
The Association is not exposed to significant credit risk as the receivable is spread among a broad 
client base and payment in full is typically collected when it is due. The Association establishes an 
allowance for doubtful accounts that represents its estimate of potential credit losses. The allowance 
for doubtful accounts is based on management's estimates and assumptions regarding current 
market conditions, customer analysis and historical payment trends. These factors are considered 
when determining whether past due accounts are allowed for or written off. 
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 NOTES TO FINANCIAL STATEMENTS 
 
 FOR THE YEAR ENDED MARCH 31, 2023 
 
 
8. Financial instrument risk management (continued): 

 
Liquidity risk 
 
Liquidity risk is the risk that the Association encounters difficulty in meeting its obligations. Liquidity risk 
includes the risk that, as a result of operational liquidity requirements, the Association will not have 
sufficient funds to settle a transaction on the due date; will be forced to sell financial assets at a 
value, which is less than what they are worth; or may be unable to settle or recover a financial asset. 
Liquidity risk arises from accounts payable and accrued liabilities. 

 
 
9. Economic dependence: 

 
The Association receives a significant portion of its revenue in the form of funding from Sport 
Manitoba each year. The Association's ability to continue its activities is dependent upon the 
continuation of this funding support. 
 
 




